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Format of Contract Performance Bank Guarantee – Domestic Bidder
(During Execution)

Date :
Guarantee No. :
 To 	NORTH EAST TRANSMISSION COMPANY LIMITED
NEW DELHI
Dear Sir,
WHEREAS, ____________________________, a company incorporated under the laws of ________ and having its registered / principal office at ___________________ (hereinafter referred to as the “Party” which expressions shall include its successors and assigns) has in terms of LOI No/ Contract No. _________dated ______ (hereinafter referred as the “Contract”) entered between you and the said Party, contracted to supply the good or perform the works and services as stated in the Contract.
 AND WHEREAS, as per provision of the said Contract, the Party is required to furnish to you a Bank Guarantee for ________ (Say  ______________ only) towards due and faithful performance of the Party’s obligations under the Contract.
 Now, we _____ (name of the bank, branch) at _______(address) ( which include our successors and assigns) hereby irrevocably and unconditionally agree and undertake as follows : 
1. We hereby irrevocably and unconditionally guarantee to pay to you the sum in aggregate not exceeding __________ (Say _________________ only), without demur, merely on the first written demand signed by your representative stating that the amount claimed is due by reasons of breach by the said Party of any of the terms or conditions contained in the said Contract or by reasons of the Party’s failure in performance of the Contract and / or any other agreement, if any.  Any such demand made on us shall be conclusive as regards the amount due and payable to you by us under this guarantee.
2. Notwithstanding anything to the contrary, your decision as to whether the Party has made any such default or defaults under the aforesaid Contract and / or any other agreement, if any and the amount or amounts to which you are entitled by reason thereof, will be binding on us and we shall not be entitled to ask you to establish your claim or claims under this guarantee and / or be concerned with any dispute, if any between you and the Party and / or refer to the Party and / or rely upon any communication of the Party, but will pay forthwith the sum demanded by you on first written demand without any protest or demur.
3. This guarantee shall come into force from the date of issue of this guarantee and shall remain in full force and effect up to and including ___________. Should it be necessary to extend the validity of this guarantee beyond the said date, we undertake to extend the period of the guarantee on your request till such time as may be mutually agreed between you and the Party.
4. We further agree that you shall have the fullest liberty without our consent and without affecting in any manner our obligations hereunder to vary any of the terms and conditions of the said Contract and all other written agreement, if any relating to the Contract and/or to extend the time for performance by the Party from time to time. 
5. Notwithstanding anything contained hereinabove our liability under this guarantee is restricted to ______ (Say __________________ only). This guarantee shall remain valid up to _________. Unless a claim in writing is lodged with us within a period of 3 (three) months from the date of expiry of the guarantee i.e. up to and including _________ or up to an extended date as per clause 3 hereinabove, unless otherwise extended, all your rights under this guarantee shall stand forfeited and we shall be released and discharged from all liabilities under this guarantee whether or not this document shall have been returned to us.

THIS GUARANTEE SHALL BE SUBJECT TO THE LAWS OF INDIA AND THE JURISDICTION OF THE COURTS IN DELHI, INDIA

SIGNED AND DELIVERED this _________________ day of _________________, 20__.
				For and on behalf of 
  							Bank     :
 							Address :
								_________________
(AUTHORISED SIGNATORY OF BANK)				_________________

